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Meadowvale Islamic Centre Inc. 

Statement of Financial Position 

As At December 31, 2021 

Assets 

Current Assets 
Cash and Bank 

Taxes recoverable 

Total Current Assets 

Advances, deposits and prepayments 

Property, plant and equipment, net of accumulated amortization 

Building work-in-progress 

Total Assets 

Liabilities and Net Assets 

Current Liabilities 
Accounts payable and accrued liabilities 

Net Assets 
Net Assets - ending 

Total Liabilities and Net Assets 

Approved on Behalf of the Board: 

Hub1mm1d AHh!d ldrm (NOY 2 ?PU 92:Pl fPD 

Note 

3. 

5. 

4 

2.

$ 

$ 

$ 

2021 

1,518,964 $ 

57,669 

1,576,633 

447,801 

1,490,666 

2,424,416 

5,939,516 $ 

13,979 $ 

5,925,537 

2020 

1,238,782 

61,433 

1,300,215 

448,143 

1,490,666 

1,843,841 

5,082,865 

9,966 

5,072,899 

$ 5,939,516 $ 5,082,865 

The accompanying notes are an integral part of these financial statements. 



Meadowvale Islamic Centre Inc.
Statement of Operations

For the Year Ended December 31, 2021

2021

Operating
Fund

Restricted
Building

Fund

Restricted
Zakat & Fitra

Fund Total

Revenue

Donations $ 13,519 $ 1,005,333 $ 48,598 $ 1,067,450

Total revenue 13,519 1,005,333 48,598 1,067,450

Expenses

Utilities - (726) - (726)

Insurance - (1,424) - (1,424)

Security expenses - (3,230) - (3,230)

Advertising and promotion (330) (4,449) - (4,779)

Social and religious programs/activities (6,266) (549) - (6,815)

Professional fees (3,500) (4,000) - (7,500)

Property taxes - (8,529) - (8,529)

Dues and subscription (2,511) (6,107) - (8,618)

Rental (14,492) - - (14,492)

Sub-contract (15,554) - - (15,554)

General & administrative (5,658) (11,271) - (16,929)

HST expenses - (25,079) - (25,079)

Bank charges (1,172) (29,297) - (30,469)

Zakat & Fitra expenses - - (48,598) (48,598)

Total expenses (49,483) (94,661) 48,598 (192,742)

Inter-fund transfers

Transfer to operating fund 35,964 (35,964) - -

Net access (deficit) of revenue over expenses $ - 874,708 $ - $ 874,708

The accompanying notes are an integral part of these financial statements.
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Meadowvale Islamic Centre Inc.
Statement of Operations

For the Year Ended December 31, 2021

2020

Operating
Fund

Restricted
Building

Fund

Restricted
Zakat & Fitra

Fund Total

Revenue

Donation $ 70,150 $ 616,835 $ 27,596 $ 714,581

Total revenue 70,150 616,835 27,596 714,581

Expenses

Sub-contracting expense (25) - - (25)

HST expenses (317) - - (317)

Utilities - (923) - (923)

Printing and publication - (1,868) - (1,868)

Insurance - (2,185) - (2,185)

Security expenses - (2,666) - (2,666)

Professional fees (470) (3,866) - (4,336)

Property taxes - (6,771) - (6,771)

Bank charges (4,809) (6,321) - (11,130)

Rental (14,875) - - (14,875)

General & administrative - (18,530) - (18,530)

Social and religious programs/activities (28,132) - - (28,132)

Zakat & Fitra expenses - - (36,000) (36,000)

Total expenses (48,628) (43,130) (36,000) (127,758)

Net access (deficit) of revenue over expenses $ 21,522 $ 573,705 $ (8,404) $ 586,823

The accompanying notes are an integral part of these financial statements.
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Meadowvale Islamic Centre Inc.
Statement of Changes in Net Assets

For the Year Ended December 31, 2021

Note 2021 2020

Net Assets - beginning 2. $ 5,072,899 $ 4,484,412

Net access (deficit) of revenue over expenses 874,708 586,823

Prior period adjustments (22,070) 1,664

Net Assets - ending 2. $ 5,925,537 $ 5,072,899

The accompanying notes are an integral part of these financial statements.
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Meadowvale Islamic Centre Inc.
Statement of Cash Flows

For the Year Ended December 31, 2021

Note 2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES:

Net access (deficit) of revenue over expenses for the year $ 874,708 $ 586,823

Decrease (increase) in accrued taxes 3,764 (46,309)

Decrease (increase) in prepaid expense and other assets 342 (31,562)

Increase (decrease) in accounts payable and accrued expenses 4,014 6,010

Increase (decrease) in deferred revenue - (22,071)

TOTAL CASH FLOWS FROM OPERATING ACTIVITIES 882,828 492,891

CASH FLOWS FROM INVESTING ACTIVITIES:

Payments to acquire property, plant, and equipment (580,575) (684,863)

CASH FLOWS FROM FINANCING ACTIVITIES:

Prior period items (22,071) 23,736

OTHER ACTIVITIES:

Net cash increase (decreases) in cash and cash equivalents 280,182 (168,236)

Cash and cash equivalents at beginning of the year 1,238,782 1,407,018

Cash and cash equivalents at end of the year $ 1,518,964 $ 1,238,782

The accompanying notes are an integral part of these financial statements.
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Meadowvale Islamic Centre Inc.
Notes to the Financial Statements

For the Year Ended December 31, 2021

1. Significant Accounting Policies

a. Nature of business/basis of preparation

i. Date and place of incorporation, commencement of operations

Meadowvale Islamic Centre Inc. (the organization) was incorporated under the Corporations Act of
Ontario.  The organization is a religious organization formed to provide the religious and spiritual services
to the muslim community in the Mississauga area. It's services include providing prayer services,
religious education, Quran memorization etc.

ii. Canadian accounting standards for Not-for-Profit Organization

These financial statements have been prepared in accordance with accounting standards for Not-for-
Profit Organizations.

b. Income taxes

The organization is a Not-for-Profit Organization under the Income Tax Act. Therefore, the organization
is not subject to either federal or provincial income taxes.

c. Cash and cash equivalents

The organization considers all highly liquid investments with a remaining maturity of three months or less
at the time of purchase to be cash equivalents.  These cash equivalents consist primarily of term
deposits and certificates of deposit.  Investments with maturities from greater than three months to one
year are classified as short-term investments, while those with maturities in excess of one year are
classified as long-term investments.  Cash equivalents and short-term investments are stated at cost
which approximates market value.

d. Property, plant and equipment

Since the organization is NotforProfit Organization and a registered charity, the management is of the
opinion to not depreciate the capital assets. Hence the Property, plant and equipment reported in the
financial statements are valued at cost.

e. Fund Accounting

As Not-for-Profit Organization, the organization uses the fund accounting system. In this system, each
fund is a self-balancing set of accounts which are segregated for specific purposes in accordance with
the objectives and by-laws. The organization has the following funds: 

(1) the Restricted Building Fund is an internally restricted fund representing money allocated to build the
mosque.

(2) Zakat & Fitra fund is an internally restricted fund representing money allocated to be utilized for
specific purposes as mentioned by the donors.
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Meadowvale Islamic Centre Inc.
Notes to the Financial Statements

For the Year Ended December 31, 2021

1. Significant Accounting Policies

e. Fund Accounting 

(3) the Unrestricted Fund, an unrestricted general operating fund. It represents the balance of
unrestricted net assets earned from operations.

f. Revenue recognition

The organization follows the deferral method of accounting for contributions. Restricted contributions, if
any, are recognized in the year in which the related expenditures are incurred. Contributions for
expenses not yet incurred are deferred to the period and/or program to which they relate. Unrestricted
contributions are recognized as revenue in the period received or receivable if the amount can be
reasonably estimated and collection reasonably assured.

Grant received or receivable that have been committed or designated by the donor for the current period
are included in revenue for the current period when the corresponding conditions for receipt of funds are
met or for which the funds are designated has passed. Grants received or receivable that have been
committed or designated by the donor for future periods are included in deferred revenue. Expenditures
related to the programs for which the above contributions are intended are recognized in the period to
which they relate.

Restricted contributions for the purchase of capital assets that will be amortized should be deferred and
recognized as revenue on the same basis as the amortization expense related to the acquired capital
assets. Restricted contributions for the purchase of capital assets that will not be amortized should be
recognized as direct increases in net assets.

Performance fee, box office, and workshop fees are recognized when persuasive evidence of an
arrangement exists, performance has occurred, the contract amount is fixed or determinable, and
collection is reasonably assured. Interest income is recognized in the period in which it is earned.

All other revenue and expenses are recorded on the accrual basis, whereby, they are reflected in the
accounts in the year which have been earned and incurred, respectively, whether or not such
transactions have been finally settled by the receipt or payment of money.

g. Financial instruments

i. Fair values not materially different from book values

The organization has determined that the estimated fair value of the financial assets and liabilities do not
differ considerably from their book value.

ii. Not subject to interest, currency or credit risk

Unless otherwise noted, it is management's opinion that the organization is not exposed to significant
interest rate, currency or credit risks arising from these financial instruments.  The fair values of these
financial instruments approximate their carrying values.
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Meadowvale Islamic Centre Inc.
Notes to the Financial Statements

For the Year Ended December 31, 2021

1. Significant Accounting Policies

g. Financial instruments

iii. Transaction costs

The organization recognizes all transaction costs related to financial assets and liabilities as a reduction
to net earnings in the period in which the costs were incurred.

h. Management use of estimates

The preparation of financial statements in accordance with Canadian accounting standards for Not-for-
Profit Organizations requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates and may have impact on future periods.

i. Impairment of long lived assets

In the event that facts and circumstances indicate that the organization's long-lived assets may be
impaired, an evaluation of recoverability would be performed.  Such an evaluation entails comparing the
estimated future undiscounted cash flows associated with the asset to the asset's carrying amount to
determine if a write down to market value or discounted cash flow value is required.  The organization
considers that no circumstances exist that would require such an evaluation.

j. Contributed services

The organization currently has no employees and is managed by a group of volunteers who have
donated significant amounts of their time to the organization with no compensation. The efforts of
volunteer workers and cost of personal supplies consumed, by them for the organization, are not
reftected in the accompanying financial statements as no objective basis is available to reasonably
estimate the fair value of such services

2. Reconciliation of fund assets

2021

Total

Operating
fund

Restricted
Building

Fund

Restricted
Zakat &

Fitra Fund

Assets

Cash $ 1,518,964 $ 80,913 $ 1,438,051 $ -

Other current assets 505,470 - 505,470 -

Capital assets 3,915,082 - 3,915,082 -

Total Assets 5,939,516 80,913 5,858,603 -

Current Liabilities
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Meadowvale Islamic Centre Inc.
Notes to the Financial Statements

For the Year Ended December 31, 2021

2. Reconciliation of fund assets

2021

Total

Operating
fund

Restricted
Building

Fund

Restricted
Zakat &

Fitra Fund

Accounts payable and accrued liabilities 13,979 13,979 - -

Net Assets

Balance, begining of the year 5,072,901 66,934 5,005,967 -

Excess / (Deficit) of revenue over expenditure for
the year 874,708 - 874,708 -

Prior Period Adjustments (22,072) - (22,072) -

Total Net Assets 5,925,538 66,934 5,858,605 -

Total Liabilities & Net Assets $ 5,939,516 $ 80,913 $ 5,858,603 $ -

3. Cash and Bank

Cash and cash equivalents consist of the following:

2021 2020

Cash in Hand $ - $ 8,544

RBC Operating Account 80,913 29,353

RBC Building Account 1,438,051 1,200,885

Total $ 1,518,964 $ 1,238,782
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Meadowvale Islamic Centre Inc.
Notes to the Financial Statements

For the Year Ended December 31, 2021

4. Property, plant and equipment

Property, plant and equipment consist of the following:

Cost

2021

Net Book
Value

2020

Net Book
Value

Land $ 820,000 $ - $ 820,000 $ 820,000

Building and improvements 668,953 - 668,953 668,953

Furniture and fixtures 1,713 - 1,713 1,713

Total $ 1,490,666 $ - $ 1,490,666 $ 1,490,666

5. HST recoverable

The organization is entitled to claim the HST public service bodies' rebate. The amount receivable of
$ 57,669  represents the claim for fiscal year 2021. All previous year claims in the amount of
$ 61,433  to the end of fiscal year 2020 have been received.

6. Subsequent events

Due to the COVID 19 outbreak globally since the beginning of 2020, the Canadian and Ontario provincial
governments have undertaken emergency preventative measure such as travel bans, self-imposed quarantine,
social distancing etc. to combat the spread of this pandemic. These measures may cause material impact on
the way businesses are conducted within Canada and globally. It is expected that the global economy to slow
down significantly due to this pandemic which may result in the company having some serious impact on its
cash flow, revenue and profitability. The Federal and Provincial governments have undertaken some economic
stimulus measures to protect the economy and businesses from the impact of this pandemic. The success of
these measures and the time frame of recovery and their effect on the organization’s financial performance is
currently undeterminable.

7. Comparative Figures

Certain figures in comparatives have been reclassified to make their presentation identical to that adopted in
the current year.
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